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TAG AOARG OECD 

SUBJECT 125TH MEEETING OF COORDINATING COMMITTEE OF GOVERNMENT 

REF: (A) STATE 218873, (B) OECD PARIS 28369, 

(C) CCG/W(73)31, (D) CCGAV(73)32. 

1. BEGIN SUMMARY: DURING INITIAL CCG DISCUSSION DRAFT 
REPORT TO COUNCILS ON PENSION SCHEME FOR STAFF 
COORDINATED ORGANIZATIONS (REF C). RELATIVELY FEW 
ARAES DISAGREEMENT WERE IDENTIFIED. COMPLETION 
CONSIDERATION DRAFT REPORT SCHEDULED FOR CCG MEETING 
DECEMBER 12 THOUGH 14. DETAILED REGULATIONS BE 
ESTABLISHED BY CCG AFTER APPROVAL PENSION SCHEME BY 
COUNCILS. END SUMMARY. 

2. DRAFT CCG REPORT INCLUDES PRINCIPAL FEATURES 
PROPOSED PENSION SCHEME THAT WERE OUTLINED IN REF B. 

3. PRINCIPAL AREAS DISAGREEMENT WERE 

A. LEAVING ALLOWANCE - IN LIEU OF FORMULA FOR 
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CALCULATING LEAVING ALLOWANCE. SECRETARIES-GENERAL 
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PROPOSE THAT LEAVING ALLOWANCE BE CALCULATED ON BAIS 
21 PERCENT OF FINAL SALARY FOR EACH YEAR OF SERVICE. 

COST DIFFERENCE BETWEEN TWO PROPOSALS LESS THAN ONE 
PERCENT. WITH EXCEPTION ITALY, GERMANY AND BELGIUJM, 
COMMITTEE ABLE ACCEPT ALTERNATIVE FORMULA. 

B. ADJUSTMENT OF PENSIONS- COMMITTE AGREED AUTOMATIC 
ADJUSTMENT PENSION FOR COST OF LIVING CHANGES AT SAME 
PERCENTAGE AS THOSE APPROVED FOR STAFF OF COORDINATED 
ORGANIZATIONS. ANY ADJUSTEMNT FOR STANDARD OF LIVING 
CHANGES WOULD BE SUBECT TO SUBSEQUENT RECOMMENDATIONS 
BY CCG. SECRETARIES-GENERAL STRESSED IMPORTANCE AUTOMATIC 
ADJUSTMENTS FOR STANDARD OF LIVING AND WILL RE-OPEN ISSUE 
AT NEXT MEETING. 

C. DATE OF ENTRY INTO FORCE OF PENSION SCHEME - CCG AND 
SECRETARIES-GENERAL AGREED THAT ADMINISTRATIVE PROBLEMS 
INVOLVED IN IMPLEMENTATION SCHEME BE MINIZED IF SCHEME 
BECAME EFFECTIVE JULY 1, 1974 INSTEAD OF JANUARY 1. 

1973. HOWEVER, ELIGIBLE RETIREES WOULD BE COVERED BY 
PENSION SCHEME WITH EFFECT FROM JANUARY 1, 1973. 

D. OPTIONS AVAILABLE TO PRESENT STAFF - CCG AGREED 

(WITH GERMANY DISSENTING) ALLOW PRESENT STAFF HAVE OPTION 
EITHER JOINING PENSION SCHEME OR REMAINING UNDER EXISTING 
FPROVIDENT FUND ARRANGEMENT. 

E. ADDITIONAL PENSION BENEFITS - UK, GERMANY, 

NETHERLANDS, BELGIUM AND US OPPOSED GRANTING ADDITIONAL 
PENSION RIGHTS (2-0/0 PER YEAR OF SERVICE PLUS BONUS OF 5-0/0 
OF PENSION ENTITLEMENT ATTAINED AT AGE 60) FOR STAFF 
MEMBERS CONTINUING WORK BETWEEN AGES OF 60 AND 65. 

F. VALIDATION OF PRIOR SERVICE - MAJORITY COMMITTEE 
ACCEPTED FORMULA FOR VALIDATION OF PAST SERVICE. UK AND 
NETHERLANDS BELIEVED FULL AMOUNT IN PROVIDENT FUND SHOULD 
BE REQUIRED TO VALIDATE PRIOR SERVICE. GERMANY ACCEPTED 
FORMULA WITH EXCEPTION THAT SUPPLEMENTARY PAYMENTS MADE 
BY COUNTRIES TO PROVIDENT FUND SHOULD BE FULLY REIMBURSED. 

4. TWO ISSUES WILL REQMIN TO BE RESOLVED ONCE A PENSION 
SHCEME HAS BEEN APPROVED BY COUNCISL. 

A. GOVERNMENT GUARANTEES. SECRETARIES-GENERAL REAFFIRMED 
IMPORTANCE OF MEMBER GOVERNMENTS UNDERTAKING TO ASSUME 
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DUE SHARE OF PENSION OBLIGATIONS IN EVENT OF WITHDRAWL 
FROM ORGANIZATION OR IN CASE OF DISSOLUTION OF 
ORGANIZATION. UNDER EXISTING PROVIDENT FUND ARRANGEMENT 
THIS QUESTION NEVER AROSE AS FULL 21 PERCENT CONTRIBUTION 
WAS MADE ANNUALLY BY MEMBER GOBRRNMENTS. UNDER 
BUDGETIZED PENSION SYSTEM CONTRIBUTIONS BY MEMBER 
GOVERNMENTS WILL BE CONSIDERABLY BELOW 21 PERCENT LEVEL 
DURING EARLY YEARS OPERATION PENSION SCHEME. PENSION 
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GROUP ESTIMATED THAT CLIMB TO EXISTING 21 PERCENT 
CONTRIBUTION LEVEL COULD EXTEND OVER 25 YEAR PERIOD. 

WHEN FULL BURDEN TO PENSION SCHEME REACHED, CONTRIBUIONS 
RQUIRED WOUL BE MORE THAN 21 PERCENT LEVEL. 

B. TAX EXEMPTION FOR PENSIONS. GENERAL AGREEMENT TO 
DEFER EXAMINATION TAXATION EXEMPTION UNTIL CCG REQUESTED 
CONDUCT STUDY BY COUNCILLS. 

5. UNLESS INSTRUCTED OTHERWISE, MISSION WILL FOLLOW 
GUIDELINES SET OUT IN REF A.BROWN 
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